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OUR COMMITMENT 

COMMITMENT TO SFM
GOVERNANCE
SFM is a serious commitment as evident in
Malaysia’s century-old track record in respect 
to forestry policy and regulation, systems of
licensing, harvesting and forest management,
enforcement, monitoring and inspection as well
as continuous improvement. These systems
have been institutionalised and entrenched and
lend credibility to Malaysia’s governance over its
legacy of tropical forests. To facilitate
continuous improvement, development
allocations under the 9th Malaysia Plan (2006-
2010) to forestry departments in the three
regions have been increased. For example, 
the FDPM has a RM90 million development
allocation, up from RM44 million under the 
8th Plan.

BENCHMARKING
Malaysia continues to benchmark its position
against international best practices by
participating actively and openly in various fora
and dialogues eg those spearheaded by UNFF,

FAO, ITTO, CITES, ASEAN Experts’ Groups 
and other international agencies. Additionally,
Malaysia’s forest industry operates to ISO and
other technical standards.

REGIONAL & BILATERAL
COOPERATION/
THOUGHT-LEADERSHIP
Malaysia cooperates closely with other tropical-
timber producers and trading countries eg
Singapore and Indonesia as well as within
ASEAN. Platforms such as the ASEAN Senior
Officials on Forestry (ASOF) ensures that
information is exchanged and issues raised 
for discussion and action. Its forestry
department and agencies such as the MTC 
and MTCC have frequent dealings with their
counterparts in the region. In this way, Malaysia
champions SFM practices and demonstrates 
its thought-leadership initiatives.

PRIME MINISTER DATUK SERI ABDULLAH AHMAD BADAWI AT THE
INTERNATIONAL CONFERENCE ON BIODIVERSITY, IN PARIS, 24 JANUARY 2005.
SEEN WITH HIM IS MR. JACQUE CHIRAC, THE FRENCH PRESIDENT. 
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R&D
Research and development continues with a
strong commitment from the Ministry of Natural
Resources and Environment, under whose
purview lies FRIM. Under the 9th Malaysia Plan
(2006-2010), FRIM’s development allocations
almost doubled to RM70 million, from RM42
under the previous Plan. The level of
development expenditure allocated to FRIM has
been growing steadily, from about RM37 million
under the 7th Plan (1996-2000). Through this
commitment, Malaysia keeps abreast of SFM
challenges and identifies ways and means to
optimise its forest resources for wealth creation.

CAPACITY BUILDING
Malaysia regularly raises the bar on quality of its
staff. It also recognises that forestry staff and all
industry personnel need continuing training to
upgrade their skills and keep them in touch with
global developments and stakeholder
expectations. Year upon year, training budget
allocations grow and more quality staff are also
trained through technical assistance received
through bilateral assistance, as well as
multilateral sources, to deliver better results.

LEADERSHIP
Malaysia’s forest management is governed by
the National Forestry Council which is a high-
level forum chaired by the Deputy Prime Minister
himself. It is important to recognize that a
governing body such as this exists to whose
attention current issues and SFM dilemmas can
be raised and presented. Prominent leaders and
industry leaders also participate in various other
Malaysian fora, under the framework of

multilateral groupings, trading blocs and 

organisations from time to time to discuss
issues and to take note of changing
requirements of the marketplace. 

OPENNESS &
TRANSPARENCY
In line with the national agenda which prizes
good governance, Malaysia upholds a policy of
openness and transparency and is ever willing
to dialogue with stakeholders who wish to
ascertain the extent of its SFM practices, to
make presentations to stakeholders around the
world as well as to open up its industry to
visitors. From time to time, Malaysia publishes
information on forest industry developments on
its various websites.

BILATERAL MEETING BETWEEN MALAYSIA, THE EC AND THE NETHERLANDS ON 
EU-MALAYSIA FLEGT VPA, 16 JUNE 2005, KUALA LUMPUR.

MALAYSIA HAS ALWAYS BELIEVED IN COOPERATING WITH HER NEIGHBOURS ON
ENVIRONMENTAL ISSUES. PRIME MINISTER DATUK SERI ABDULLAH AHMAD
BADAWI AND INDONESIAN PRESIDENT SUSILO BAMBANG YUDHOYONO
CONTINUE TO FORGE CLOSE TIES THROUGH OPEN DISCUSSIONS ON ISSUES
OF MUTUAL INTEREST, PARTICULARLY ON FORESTRY AND THE ENVIRONMENT.
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LIST OF ABBREVIATIONS 
AND ACRONYMS
AB Accreditation Body
BCSDM Business Council for Sustainable

Development Malaysia
BTC Barter Trade Centre
C&I Criteria & Indicators
CB Certification Body
CBD United Nations Convention on

Biological Diversity
CD No.1 Customs Import Declaration Form
CITES Convention on International Trade in

Endangered Species of Wild Fauna 
and Flora

CPET Central Point of Expertise on Timber,
UK

COC Chain of Custody
DEFRA Department of Environment, Food &

Rural Affairs, UK
DFO District Forest Office 
ESA Environmentally Sensitive Area
EU FLEGT European Union Action Plan on

Forest Law Enforcement,
Governance and Trade

FAO Food and Agriculture Organization
of the United Nations

FDPM Forestry Department Peninsular
Malaysia

FMP Forest Management Plan
FMU Forest Management Unit
FSC Forest Stewardship Council
FTZ Free Trade Zone
GDP Gross Domestic Product
GIS Geographic Information System
GTZ German Agency for Technical

Cooperation
HCVF High Conservation Value Forest
HS Harmonised Standards 
ITTA International Tropical Timber

Agreement
ITTO International Tropical Timber

Organisation 
JWG Joint Working Group
LSS Large Scantlings and Squares
MC&I Malaysian Criteria & Indicators for

Sustainable Forest Management
MNS Malaysian Nature Society
MTC Malaysian Timber Council

MTCC Malaysian Timber Certification
Council 

MTIB Malaysian Timber Industry Board
NFC National Forestry Council
NFP National Forestry Policy
NGB National Governing Body
NLC National Land Council
NPP National Physical Plan
NSC National Steering Committee
NTCC National Timber Certification Council
PEFC Programme for the Endorsement of

Forest Certification Schemes
(formerly Pan-European Forest
Certification)

PFE Permanent Forest Estates
PRF Permanent Reserved Forest
PUSAKA Perbadanan Perusahaaan Kemajuan

Kayu Sarawak (the STIDC)
Sabah FD Sabah Forestry Department
Sarawak FC Sarawak Forestry Corporation 
Sarawak FD Sarawak Forest Department 
SEA Strategic Environment Assessment
SFM Sustainable Forest Management
SFMLA Sustainable Forest Management

License Agreement Standards
Malaysia Department of Standards
Malaysia

STIDC Sarawak Timber Industry
Development Corporation

TREATI Trans-Regional EU-ASEAN Trade
Initiative

TTAP EU Timber Trade Action Plan
UNCED United Nat Conference on

Environment and Development 
UNFCCC United Nations Framework

Convention on Climate Change 
VJR Virgin Jungle Reserve 
VPA Voluntary Partnership Agreement
WWF-M World Wide Fund for Nature,

Malaysia
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